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SUBJECT: NOTIFICATION OF SERVICE RESTRAINT IN THE MTN 

REE: STATE 180211 

1. EMBASSY CONFIRMS THAT FMG DECREE NO. 59 TITLED "INSURANCE 
DECREEE 1976" REQUIRES THAT ALL GOODS IMPORTED INTO NIGERIA MUST 
BE INSURED BY INSURANCE COMPANIES REGISTERED IN NIGERIA. DECREE 
WAS PUBLISHED DECEMBER 9, 1976 AND WENT INTO RETROACTIVE EFFECT 
AS OF DECEMBER 1, 1976. 

2. INTENT OF THE MEASURE IS TO SAVE FOREIGN EXCHANGE. EMBASSY 
DETECTS NO DISCRIMINATION IN MEASURE. ALL NIGERIA'S TRADING 
PARTNERS ARE EQUALLY AEFECTED BY THE INSURANCE DECREE. LIKELY 
THAT DECREE WILL NOT DAMAGE NON-NIGERIAN REGISTERED U.S. 

INSURANCE INTERESTS. SINCE BANKS ARE REPORTEDLY RELUCTANT TO 
ISSUE LETTERS OF CREDIT ON GOODS INSURED SOLELY BY INDIGENOUS 
INSURANCE COMPANY, EXPORTERS ARE SURREPTITIOUSLY INSURING GOODS 
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WITH NON-NIGERIAN INSURERS AND PASSING THE CHARGE AS A COMPONENT 
COST OE THE EXPORT. DOUBLE INSURING IS HELPING TO DRIVE UP THE 
ALREADY HIGH COST OF IMPORTS HERE, BUT MOST OBSERVERS BELIEVE THAT 
THIS WILL NOT DAMPEN EFFECTIVE DEMAND. SINCE INSURANCE DECREE 
PROBABLY IS NOT RESTRICTING FLOW OF GOODS OR SERVICES TO NIGERIA, 
EMBASSY CONCLUDES THAT IT IS POINTLESS TO PURSUE REDUCTION OR 
ELIMINATION OE THE MEASURE IN THE MTN 
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3. EMBASSY KNOWS OF NO OTHER SIGNIEICANT RESTRAINTS ON 
SERVICES. 

WYMAN 
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